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Economic Survey 2021-22

Highlights:

1. GDP Growth:

Indian economy is estimated to register a GDP (Gross Domestic Product) growth rate of 9.2
per cent in 2021-22.

Sector-wise Agriculture is estimated to grow by 3.9 %, Industry by 11.8 %, and Services by
8.2 %.

2. Inflation:

Retail inflation (Consumer Price Index-Combined -CPI-C) during 2021-22 (April-December)
stood at 5.2 per cent as against 6.6 per cent in the corresponding period of 2020-21.

3. Exports:

Merchandise exports are exceeding the pre-pandemic levels.

Merchandise exports target for 2021-22 is US $ 400 billion. India has already attained more
than 75 per cent of it by exporting goods worth US$ 301.4 billion by December 2021.

4. Imports:

The merchandise imports also crossed pre-pandemic levels which grew at the rate of 68.9
per cent to US$ 443.8 billion in April-December, 2021-22

5. Trade Deficit:

As both the merchandise exports as well as imports rebounded strongly and surpassed pre-
pandemic levels, merchandise trade deficit increased and stood at US$ 142.4 billion in
April- December, 2021-22 compared to the deficit of US$ 61.4 billion in the corresponding
period of the earlier year (2020-21), and US$ 125.9 billion in April-December, 2019-20.

6. Services Exports and Imports:

Despite pandemic induced global restrictions and weak tourism revenues, India's services
exports recorded growth of 18.4 per cent to US$ 177.7 billion during 2021-22 (April-December),
over corresponding period a year earlier (2020-21).

Services imports rose by 21.5 per cent to US$ 103.3 billion in 2021-22 (April-December)
from the corresponding period a year earlier (2020-21).

7. Current Account Balance:

After witnessing a surplus in H1 (first half) of the Financial Year 2020-21 (April-September),
India's current account balance slipped into deficit of US$ 3.1 billion in H1 of FY 2021-22, due
to sharp increase in merchandise trade deficit.

However, this current account deficit remained lower than the deficit of US$ 22.6 billion
recorded in H1: FY 2019-20 (pre-pandemic level).

ECONOMY
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8. Capital Account:

In the first of (H1): FY 2021-22, net capitalinflows more than tripled to US$ 66.1 billion (4.5 per
cent of GDP) over those in H1: FY 2020-21, on the back of continued inflow of foreign
investment, rise in loans mainly external commercial borrowings (ECBs), banking capital,
and other capital (inclusive of SDR allocation of US$ 17.9 billion by the IMF).

9. Foreign Investment:

Foreign Investment, consisting of foreign direct investment (FDI) and foreign portfolio
investment (FPI), moderated to US$ 25.4 billion in H1: FY 2021-22 compared to US$ 31.5
billion in the corresponding period of FY 2020-21.

10. External Debt:

India's external debt at end-September 2021, estimated at US$ 593.1 billion, grew by US$
22.3billion (3.9 per cent) over the level as at end-June 2021.

DETAILS:

XAnnual Growth of GVA at constant prices (2011-12)

Industry Percentage Change over previous year

2019-20 2020-21 2021-22

Agriculture, Forestry & Fishing 4.3 3.6 3.9

Industry (-) 1.2 (-) 7.0 11.8

Mining & Quarrying (-) 2.5 (-) 8.5 14.3

Manufacturing (-) 2.4 (-) 7.2 12.5

Electricity, Gas, Water Supply & 2.1 1.9 8.5
other Utility Services

Construction 1.0 (-) 8.6 10.7

Services 7.2 (-) 8.4 8.2

Trade, Hotels, Transport,
Communication & Services
related to Broadcasting 6.4 (-) 18.2 11.9

Financial,  Real Estate  &
Professional  Services 7.3 (-) 1.5 4.0

Public Administration, Defence
and Other Services 8.3 (-) 4.6 10.7

GVA  at  Constant Prices (2011-12) 4.1 (-) 6.2 8.6

GDP at Constant Prices (2011-12) 4.0 (-) 7.3 9.2

Indian economy is estimated to register a GDP (Gross Domestic Product) growth rate of 9.2 per
cent in 2021-22 after contracting by (-) 7.3 per cent in 2020-21. In terms of Gross Value Added
(GVA) the estimated growth is 8.6 %.
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In terms of sectoral contributions, the Gross Value Added (GVA) is estimated to grow by

3.9 % in agriculture,

11.8 % in Industry, and

8.2 % in Services.

What are GDP and GVA?

GDP is the broad measure of economic activity in an economy and captures the money value of
all goods and services produced in an economy.

GVA is value of output less the value of its intermediary inputs. It subtracts taxes imposed on
intermediary inputs. However it adds back subsidies given by government. It is used for measuring
value of output at sectoral or industry level.

So, technically

GDP = GVA + Taxes - Subsidies (on products)

GVA = GDP+ Subsidies-Taxes (on products).

GDP or GVA - Which is More Relevant?

GDP is key indicator for knowing the state of a country's economy. GDP is used as an indicator
for comparison between countries.

GVA is useful to know the how various sectors within the economy have performed.

When was GVA introduced in India?

In 2008, United Nations System of National Accounts (SNA) recommended compilation of national
accounts at GVA level also.

GVA was introduced in India in 2015 to comply with the recommendation of UN System of
National Accounts.

Investment:

Investment, as measured by Gross Fixed Capital Formation (GFCF) is expected to see strong
growth of 15 per cent in 2021-22 and achieve full recovery of pre-pandemic level. GFCF was
(-) 10.8 % in 2020-21 and 5.4 % in 2019-20.

Government's policy thrust on quickening virtuous cycle of growth via capital expenditure and
infrastructure spending has increased capital formation in the economy lifting the investment
to GDP ratio to about 29.6 per cent in 2021-22, the highest in seven years.

AGRICULTURE:

Agricultural sector was the least impacted by the pandemic-related disruptions.

It is estimated to grow 3.9 per cent in 2021-22 on top of 3.6 per cent and 4.3 per cent respectively
in the previous two years.

This sector now accounts for 18.8 per cent of Gross Value Added (GVA).

Total foodgrain production in the country is estimated at a record 308.65 million tonnes in 2020-
21which is 11.15 million tonnes higher than that during 2019-20.

R.C. Reddy IAS Study Circle 3



RC REDDY IAS STUDY CIRCLE

Good monsoon, enhanced credit availability, improved investments, infrastructure development
in the agriculture sector and increased provision of quality inputs to the sector contributed to the
growth of agricultural sector.

Rising Share of Allied Sectors:

There are four constituents of agriculture & allied sectors namely a) crops, b) livestock, c)
forestry & logging and d) fishing & aquaculture.

Livestock and fisheries have been experiencing buoyant growth. For instance in 2018-19 the
growth in the agriculture was buoyed by the performance of livestock and fisheries even though
the growth of GVA for crops was -1.6 per cent.

Share of Agriculture and Allied Sectors in Total Agricultural GVA:

Agriculture and Allied Sectors Share in Percentage

2011-12 2019-20

a) Crops 12.1 10.7

b) Livestock 4 5.2

c) Forestry & Logging 1.5 1.3

d) Fishing & Aquaculture 0.8 1.2

Recognising the increasing importance of allied sectors in Agriculture, the Committee on Doubling
Farmers' Income (DFI, 2018) considered dairying, livestock, poultry, fisheries and horticulture
as engines of high growth and recommended a focussed policy with a concomitant support
system.

Agricultural Credit:

The agriculture credit flow for the year 2020-21 was Rs. 15,75,398 crore against the target of
Rs. 15,00,000 crore for the year. The agriculture credit flow target for 2021-22 has been fixed at
Rs. 16,50,000 crore.

Irrigation:

Agriculture accounts for about 80 per cent of the current water use in the country.

The share of net irrigated area accounts for about 49 per cent of the total net sown area in the
country.

Out of the net irrigated area, about 40 per cent is irrigated through canal systems and 60
per cent through groundwater.

Crop Diversification:

The existing cropping pattern is skewed towards cultivation of sugarcane, paddy and
wheat which has led to depletion of fresh ground water resources at an alarming rate in many
parts of our country

Crop diversification can be used as a tool to promote sustainable agriculture, reduction in
import dependence and higher incomes for the farmers.

The report of the Doubling of Farmers' Income (DFI) Committee suggested that shifting some
area from staple cereals to high value produce can lead to a sizeable increase in the returns for
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farmers. The Report further states that this would also bring in water use efficiency and
sustainability of soil health.

In view of the above, Crops Diversification Programme (CDP) is being implemented in the original
green revolution states viz. Punjab, Haryana and Western UP as a sub scheme of Rashtriya
Krishi Vikas Yojana (RKVY) since 2013-14 to shift area under paddy cultivation towards less
water requiring crops such as oilseeds, pulses, coarse cereals, nutri cereals, cotton, etc.

The CDP also focuses on shifting of areas under tobacco farming to alternative crops/ cropping
system in tobacco growing States, namely, Andhra Pradesh, Bihar, Gujarat, Karnataka,
Maharashtra, Odisha, Tamil Nadu, Telangana, Uttar Pradesh and West Bengal with effect from
2015-16.

Crop diversification in India has been targeted through price policy also.

Declining Size of landholdings:

The average size of household ownership holdings has declined from 0.725 hectare in 2003 to
0.592 hectare in 2013 and further to 0.512 hectare in 2019.

Increasing number of small farmers and increasing importance of livestock sector requires
increased focus on the measures like development of small farm technology, boosting non-farm
businesses and development of allied activities including animal husbandry, dairying and fisheries.

INFLATION:

Retail inflation, as measured by Consumer Price Index-Combined (CPI-C) inflation, in India,
which was 6.2 per cent in 2020-21 owing to supply chain disruptions caused by COVID-19
restrictions, lockdowns, and night curfews.

Retail inflation during 2021-22 (April-December) stood at 5.2 per cent as against 6.6 per cent in
the corresponding period of 2020-21.

Retail Core Inflation:

Retail core inflation (inflation excluding 'food and beverages' and 'fuel and light' - the transitory
components of the index) has shown a rising trend. Average core inflation for the period April-
December 2021 stood at 5.9 per cent as against 5.4 per cent in corresponding period last year
(2020).

Conventionally, core inflation is calculated by excluding 'food and beverages' and 'fuel and light'
groups from overall inflation. However, in CPI-C, major fuel items such as 'petrol for vehicle' and
'diesel for vehicle', which have relatively large weights, are not included in 'fuel and light'. These
fuel items are included in 'transport and communication', a subgroup under the miscellaneous
group. Therefore, conventional way of calculating retail core inflation, instead of excluding the
volatile fuel items from core inflation, continue to include volatile fuel items in core inflation. As a
result, the fuel price rise continues to impact core inflation.

Food Inflation:

Food inflation remained benign at 2.9 per cent during 2021-22 (April-December) as against 9.1
per cent in the corresponding period last year 2020-21 (April-December).
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INDUSTRY:

Industry is estimated to grow 11.8 % in 2021-22 as against negative growth of (-) 7 % in
2020-21.

With in Industry, the growth estimates are as follows.

 Sector     Annual Growth

2020-21 2021-22

Industry (-) 7.0 11.8

a) Mining & Quarrying (-) 8.5 14.3

b) Manufacturing (-) 7.2 12.5

c)Electricity, gas, water supply
& other utility services 1.9 8.5

d) Construction (-) 8.6 10.7

Index of Core Industries:

The monthly Index of Core Industries (ICI) measures collective and individual performance of
production in selected eight core industries:  Coal, Crude Oil, Natural Gas, Refinery Products,
Fertilizers, Steel, Cement and Electricity. This is an index of the eight most fundamental
industrial sectors of the Indian economy and comprises 40.27 percent of the weight in Index
of Industrial Production (IIP).

The growth rate of the ICI index during the period of April-November2021-22was 13.7percent as
compared to (-) 11.1 percent in the corresponding period of last financial year.

Performance of Central Public Sector Enterprises (CPSEs):

CPSEs are an important constituent of the Indian industry.

As on March 31, 2020, 256 CPSEs were operational. The overall net profit of operating CPSEs
during 2019-20 stood at Rs. 93,295 crore.

Contribution of all CPSEs to central exchequer by way of excise duty, GST, corporate tax,
dividend, etc. stood at Rs. 3,76,425 crore.

The CPSEs across sectors employed 14,73,810 persons.

SERVICE SECTOR:

The services sector contracted by 8.4 per cent Year on Year (YoY) in 2020-21

In 2021-22, it is estimated to grow by 8.2 per cent in 2021-22.

Services account for more than half of the Indian economy and was the most impacted by the
COVID-19 related restrictions, especially for activities that need human contact.

Although the overall sector first contracted by 8.4 per cent in 2020-21 it is estimated to grow by
8.2 per cent in 2021-22.

However, there is a wide dispersion of performance by different sub-sectors. Both the Finance/
Real Estate and the Public Administration segments are now well above pre-COVID levels. But,
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segments like Travel, Trade and Hotels are yet to fully recover. The stop-start nature of repeated
pandemic waves makes it especially difficult for these sub-sectors to gather momentum.

IT BPM Services:

The Information Technology-Business Process Management (IT-BPM) sector is a major segment
of India's services.

During 2020-21, according to NASSCOM's provisional estimates, IT-BPM revenues (excluding
e-commerce) reached US$ 194 billion, growing by 2.26 per cent Year on Year (YoY), adding
1.38 lakh employees.

BALANCE OF PAYMENTS (BOP):

Merchandise Exports:

Merchandise export target for 2021-22 is US $ 400 billion. India has already attained more than
75 per cent of it by exporting goods worth US$ 301.4 billion.

Merchandise exports are exceeding the pre-pandemic levels.

During 2021-22 (April-December), the merchandise exports recorded growth of 49.7 per cent to
US$ 301.4 billion, compared to corresponding period of last year (2020-21) and 26.5 per cent
over 2019-20 (April-December), exceeding the pre-pandemic levels.

Sharp recovery in key export markets due to announcement of fiscal stimulus by major economies;
and an aggressive export push by the government have bolstered exports in 2021-22.

The rise in exports is contributed by high growth in petroleum, oil and lubricants (POL) exports
(constituting about 15 per cent of total exports) as well as non-POL exports like engineering
goods, gems & jewellery, pharmaceuticals, chemicals, etc.

Export Destinations:

United States of America (USA) remained the top export destination in April-November, 2021
followed by United Arab Emirates (UAE) and China.

7 Countries account for 40% of Exports:

India has diversified its export destinations in last 25 years, yet more than 40 per cent of
India's exports is still accounted by only seven countries (USA, UAE, China, Bangladesh,
Hong Kong, Singapore and Netherlands)

India has been negotiating free trade agreements (FTAs) with several partners - both bilateral
and regional - over the past many years with a view to promote India's exports. A further push in
this direction would help provide the institutional arrangements to, inter alia, diversify both products
and destinations.

Merchandise Imports:

The merchandise imports also crossed pre-pandemic levels

They grew at the rate of 68.9 per cent to US$ 443.8 billion in April-December, 2021-22 over the
corresponding period of last year (2020-21) and 21.9 per cent over April-December, 2019-20,
crossing the pre-pandemic levels

The expansion recorded in merchandise imports in April-December, 2021 is broad-based
accounted by the positive growth in all the three components i.e. gold & silver imports (accounting
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for 9.1 per cent share in total imports), POL imports (26.6 per cent share) and non-POL, non-
Gold & silver imports (64.3 per cent share).

China, UAE and USA were the top import sources for India in April-November, 2021.

Trade Balance:

Owing to the recovery of global demand with a revival in domestic activity as well as in many
trading partners, both the merchandise exports as well as imports rebounded strongly and
surpassed pre-pandemic levels leading to an increase in merchandise trade deficit which stood
at US$ 142.4 billion in April-December, 2021-22 compared to deficit of US$ 61.4 billion in
corresponding period of last year (2020-21 and US$ 125.9 billion in April-December, 2019-20

Trade In Services

US $ Billion

Item 2019-20 2020-21 2020-21 2021-22
(US $ Billion) (April-Dec) (April-Dec)

Service Exports 213.2 206.1 150.1 177.7

Service Imports 128.3 117.5 85.0 103.3

Services Exports:

Despite pandemic induced global restrictions and weak tourism revenues, India's services exports
recorded growth of 18.4 per cent to US$ 177.7 billion during 2021-22 (April-December), over
corresponding period a year earlier (2020-21) and 11.0 per cent growth over 2019-20 (April-
December), surpassing the pre-pandemic levels. This is mainly on account of top three services:
Computer, Business and Transportation services that constitute more than 80 per cent of total
services exports.

Computer services exports continue to be the largest exported service in H1: FY 2021-22
(April-December), constituting about 49 per cent of total services exports.

Services Imports:

Services imports rose by 21.5 per cent to US$ 103.3 billion in 2021-22 (April-December) from
the corresponding period a year earlier (2020-21) and 6.2 per cent over 2019-20 (April-December),
crossing the pre-pandemic levels.

The surge in services imports is mainly on account of payments for business, transport, travel
and computer services, which together constitute more than 75 per cent of services imports.

Private Transfers:

Net private transfers - mainly representing remittances by Indians employed overseas - grew
by 7.2 per cent to US$ 38.4 billion in first half (April-September 2021-22), over corresponding
period a year earlier (April-September 2020-21) and by modest 0.1 per cent over H1 (April-
September) of 2019-20, exceeding the pre-pandemic levels.

As per the Migration and Development Brief 35, World Bank (November 2021), India continues
to be the largest remittance recipient country in the world in 2021 (in current US dollar terms)
and has been so since 2008.
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Invisibles:

On account of higher net services receipts and private transfers, net invisibles were higher at
US$ 72.1 billion in H1: FY 2021-22 (April-September), compared to US$ 60.1 billion last year
(2020-21) and US$ 63.7 billion in H1: FY 2019-20, surpassing the pre-COVID levels.

Current Account Balance:

After witnessing a surplus in H1: FY 2020-21 (April-September), India's current account balance
slipped into deficit of US$ 3.1 billion (0.2 per cent of GDP) in H1: FY 2021-22, on the back of
sharp increase in merchandise trade deficit. However, this current account deficit remained
lower than the deficit of US$ 22.6 billion recorded in H1: FY 2019-20 (pre-pandemic level).

Capital Account:

In H1: FY 2021-22, net capital flows more than tripled to US$ 66.1 billion (4.5 per cent of GDP)
over those in H1: FY 2020-21, on the back of continued inflow of foreign investment, rise in loans
mainly external commercial borrowings (ECBs), banking capital and other capital (inclusive of
SDR allocation of US$ 17.9 billion by the IMF).

Foreign Investment:

Foreign Investment, consisting of foreign direct investment (FDI) and foreign portfolio investment
(FPI), is the largest component of the capital account. Falling short of the pre-pandemic level,
the net foreign investment inflows (FIIs) - primarily driven by FDI - moderated to US$ 25.4 billion
in H1: FY 2021-22 compared to US$ 31.5 billion in the corresponding period of FY 2020-21.

Sectors attracting highest FDI (H1 of 2021-22):

Computer services and hardware: 22.9%

Automobile Industry: 15.8 %

Services sector: 10.1%

Trading: 6.6%

Telecommunications: 1.2

All the 5 above: 56.6%

Top Investing countries (FDI):

Singapore: 25.9%

USA: 14.9

Mauritius: 13.9

Netherlands: 6.9

Japan: 2.6

All the 5 above: 64.1%

Forex Reserves:

There was a massive increase in India's foreign exchange reserves during 2021-22 which stood
higher at US$ 633.6 billion as at end-December 2021, compared to US$ 577.0 billion as at end-
March 2021. As at end-November 2021, India was the fourth largest foreign exchange
reserves holder in the world after China, Japan, and Switzerland.



RC REDDY IAS STUDY CIRCLE

10 R.C. Reddy IAS Study Circle

Exchange Rate:

Indian rupee depreciated by 4.5 per cent (year-o-year basis) against US dollar in 2020-21.
Although the rupee exhibited movements in both directions against US dollar during April-
December, 2021, it depreciated by 3.4 per cent in December 2021 over March 2021.

The depreciation of the rupee, however, was modest as compared with its emerging market
peers, such as Turkish lira, Argentine Peso, Thai baht, and Philippine peso. The rupee appreciated
against euro, Japanese yen and pound sterling by 1.8 per cent, 1.3 per cent and 0.6 per cent,
respectively, in December 2021 over March 2021.

External Debt:

India's external debt as at end-September 2021, estimated at US$ 593.1 billion, grew by US$
22.3 billion (3.9 per cent) over the level as at end-June 2021.

Commercial borrowings, the largest component of external debt, at US$ 218.8 billion, recorded
a quarter-over-quarter (q-o-q) positive growth of 2.5 percent in September 2021 when compared
with previous quarter (June 2021).

The NRI deposits, the second largest component, at US$ 141.6 billion were at the same level in
September 2021 quarter as at end of the previous quarter (June 2021 quarter).

The short-term trade credit, the third largest component, at US$ 97.4 billion continued to contract
in September 2021 quarter.

Together, these three components constitute 77.2 percent of total external debt as at end-
September, 2021.

US dollar denominated debt remained the largest component of India's external debt, with a
share of 51 per cent at end-September 2021, followed by the Indian rupee denominated  debt
with a share of 32.2 per cent.

External debt denominated in Indian rupee witnessed impressive increase over the years owing
to a calibrated encouragement of FPI investment into the Indian debt market, apart from continued
large accretion to Non-Resident External Rupee Account. Being the second largest component,
Indian rupee denominated debt provides significant insulation from exchange rate fluctuations.

Balance of Payments

 S.No Item 2019-20 2020-21 2021-22
(In US $ Billions) (In US $ Billions) (April-Sept)

1. Imports 477.9 398.4 277.4
2. Exports 320.4 296.3 202.2

3. Trade Balance (-) 157.5 (-) 102.1 (-) 75.1

4. Invisibles

(a) Receipts 321.7 307.2 172.0

(b) Payments 188.8 181.1 99.9

(c) Net 132.8 126.0 72.0

5 Current Account (-) 24.6 (-) 23.9 (-) 3.0
Balance
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6. Capital Account

(i) Foreign Investment

    (Of which) 44.1 80.0 25.4

FDI (Net) 43.0 43.9 21.1

FII (Net) 1.4 36.1 4.2

(ii) Loans (Net)

(External Assistance,

Commercial Borrowings) 25.6 6.9 10.4

(iii) Banking

(Receipts & Payments) (-) 5.3 (-) 21.0 4.4

(iv) Rupee Debt Service    (-) 0.069 (-) 0.064 (-) 0.059

(v) Other Capital (Net) 18.4 (-)  2.1 25.3

(vi) Errors & Omissions 0.974 (-) 347 0.526

7. Total Capital Account 84.1 63.3 66.1

8. Overall Balance 59.4 87.2 63.0
(Current Account +Capital Account)

INFRASTUCTURE:

Infrastructure is the back bone for any economy.

The extent and quality of infrastructure determines the ability of the country to utilise its comparative
advantage and enables cost competitiveness. Given the strong backward and forward linkages
and the positive externalities that infrastructure generates, it can be a vehicle for social and
economic transformation.

National Infrastructure Pipeline (NIP):

In order to achieve the GDP of $5 trillion by 2024-25,India needs to spend about $1.4 trillion over
these years on infrastructure.

During FYs 2008-17, India invested about US$1.1 trillion on infrastructure. However, the challenge
is to step up infrastructure investment substantially.  Keeping this objective in view, National
Infrastructure Pipeline (NIP) was launched with projected infrastructure investment of around
Rs. 111 lakh crore (US$ 1.5 trillions) during FY 2020-2025 to provide world-class infrastructure
across the country, and improve the quality of life for all citizens. It also envisages to improve
project preparation and attract investment, both domestic and foreign in infrastructure.

NIP was launched with 6,835 projects, which has expanded to over 9,000 projects covering 34
infrastructure sub-sectors. During the fiscals 2020 to 2025, sectors such as energy (24percent),
roads (19percent), urban (16percent), and railways (13percent) amount to around 70percent of
the projected capital expenditure in infrastructure in India.
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Road Transport:

Road transport is one of the most cost effective and convenient modes of transportation in India
both for freight and passengers as it has high penetration level with door-to-door delivery.

The road network of the country consists of National Highways(NH),State-Highways (SH),District
Roads, Rural Roads, Urban Roads and Project Roads of over 63.71 lakh km of roads which is
the second-largest in the world, after the United States with 66.45lakh kms of roads.

There has been a consistent increase in the construction of National Highways/roads since
2013-14 with 13,327 kms of roads constructed in 2020-21 as compared to 10,237 kms in 2019-
20, indicating an increase of 30.2 per cent over the previous year.

The extent of road construction per day increased substantially in 2020-21 to 36.5 kms per day
from 28 kms per day in 2019-20.

The significant upturn in road construction in 2020-21 is due to the increase in public expenditure
by 29.5 percent as compared to the previous year- a reflection of the impetus given by the
Government of India.

Railways:

Being the third largest network in the world under single management and with over 68,102 route
kms, Indian Railways (IR) strives to provide safe, efficient, competitive, and world class transport
system.

An average of 1835 track km per year of new track length has been added through new-line and
multi-tracking projects during 2014-2021 as compared to the average of 720 track kms per day
during 2009-14.

During 2020-21, Indian Railways carried 1.23 billion tonnes of freight and 1.25 billion passengers.
In addition, despite COVID -19 pandemic revenue earning freight loading was 1230.9 million
tonnes in 2020-21 as compared to 1208.4 million tonnes during 2019-20. Passengers originating
were 1250 million in 2020-21 as compared to 8086 million in 2019-20.

Civil Aviation:

India has emerged as one of the fastest growing aviation markets in the world. The domestic
traffic in India has more than doubled from around 61 million in 2013-14 to around 137 million in
2019-20, registering a growth of over 14 percent per annum.

Ports:

Port performance in an economy is crucial for trade competitiveness of that economy.

Expansion of port capacity has been accorded the highest priority by the Government through
implementation of well-conceived infrastructure development projects.

The capacity of 13major ports which was 871.52 million tonnes per annum (MTPA) at the end of
March 2014, has increased by 79 percent to 1,560.61 MTPA by the end of March 2021. Traffic
handled at these ports was to the tune of 672.68 MT during 2020-21.

Telecom:

India is the world's second-largest telecommunications market.

Total telephone subscriber base in India has increased from 933.02 million in March 2014 to
1200.88 million in March 2021.
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In March 2021, 45 percent of subscribers were based in rural India and 55 percent in urban
areas.

Internet penetration in the country is increasing steadily with internet subscribers increasing
from 302.33 million in March 2015 to 833.71 million in June 2021.

Electricity:

The total installed power capacity and captive power plant (industries having demand of 1MW
and above) was 459.15 GW on March 31, 2021.

Renewable energy (Solar, Wind, Biomass and small hydro energy):

India has witnessed the fastest rate of growth in renewable energy capacity addition among all
large economies.

As of 31 October 2021, India's total renewable energy installed capacity  has reached over
103.05 GW

Renewable energy constitutes over 24.71 percent of the country's installed power capacity and
around 10.7 percent of the electrical energy generation for year 2020-21.

SOCIAL SECTOR:

HEALTH:

The National Health Policy, 2017 envisaged to increase government's health expenditure to
2.5 percent of GDP by 2025.

In keeping with this objective, Central and State Governments' budgeted expenditure on health
sector reached 2.1 percent of GDP in 2021-22, against 1.3 percent in 2019-20.

In addition to the National Health Mission, Union Budget 2021-22, announced Ayushmann Bharat
Health Infrastructure Mission, a new Centrally Sponsored Scheme, with an outlay of about
Rs. 64,180 crore in the  next five years to develop capacities of primary, secondary, and tertiary
care Health Systems, strengthen existing national institutions, and create new institutions to
cater to detection and cure of new and emerging diseases.

Besides, Union Budget 2021-22 provided an outlay of Rs 35,000 crore towards COVID-19
vaccination.

EDUCATION:

In 2019-20, 26.45 crore children were enrolled in schools.

Availability of teachers, measured by Pupil Teacher Ratio, an indicator whose decrease signals
improvement in quality of education, has improved at all levels continuously from 2012-13 to
2019-20: from 34 to 26 at primary, 23 to 18 at upper primary, 30 to 18 at secondary, and 39 to 26
at higher secondary level. The improvement in the number of schools, teachers' availability, and
facilities in schools is expected to improve enrolment and reduce dropout rates.

Impact of COVID-19:

The access to education, school drop outs, learning gaps especially for children from marginalised
communities have always remained major challenges in education. When schools were closed
during pandemic, online learning became the most safe and prominent mode of learning. As per
the ASER study, existing digital divide, exacerbated the equity in access to education.
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Non-availability of smartphones, non-availability of phone for child to use, and network or
connectivity issues were the challenges faced by children

Higher Education:

Gross enrolment ratio in higher education recorded at 27.1 percent in 2019-20, slightly higher
from 26.3 percent in 2018-19.

For males, it has also increased from 26.3 percent in 2018-19 to 26.9 percent in 2019-20 while
for females it has increased from 26.4 percent to 27.3 percent respectively

POVERTY:

Multidimensional Poverty:

25 percent households are multidimensional poor in India according to the Multidimensional
Poverty Index released by NITI Aayog.

Among states, Bihar had largest (51.91%) multidimensional poor households, followed by
Jharkhand (42.16%), Uttar Pradesh (37.79%), Madhya Pradesh (36.65%), Assam (32.67%)
and Rajasthan (39.46%).

Additional Information:

The Economic Survey offered the following suggestions for the agriculture sector.

Agriculture:

Need for Higher Investments:

Investment is critical for  the growth of any sector. The Gross Capital Formation (GCF) in
agriculture and allied sectors relative to GVA in the sector has been showing a fluctuating trend.
Fluctuation in the GCF in the sector arises mainly because of wide fluctuations in private
investment in agriculture and allied sectors. While public investment has remained stable between
2-3 per cent over the years, the private investment has fluctuated and the total agricultural GCF
has moved in sync with variation in private investment.

There exists a direct correlation between capital investments in agriculture and its growth rate.
Hence, there should be a focused and targeted approach to ensure higher public and private
investment in the sector. Higher access to concessional institutional credit to farmers and greater
participation of private corporate sector, whose investment rates are currently as low as 2 to 3
per cent in agriculture1 , may help in improving private investment in agriculture. Private corporate
investments need to be crowded in by offering an appropriate policy framework and increase in
public investment along the entire agricultural value system.

Harnessing the potential of allied activities:

As a result of fragmentation of landholdings, alternate sources such as livestock, fishery and
wage labour are becoming significantly important for an agricultural household. Increasing
importance of allied sectors including animal husbandry, dairying and fisheries in growth and
income of the farmers indicates that focus needs to shift more towards harnessing the potential
of allied activities.

Small holding Farm Technologies:

There is also a need to improve productivity of small and marginal farmers through development
and implementation of small holding farm technologies.
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Crop diversification:

Crop diversification towards oilseeds, pulses and horticulture needs to be given priority.

While the Government has adopted the use of MSP as signal to encourage crop diversification,
there is also a need for coordinated action from the State Governments to facilitate the shift to
high value and less water consuming crops to enable realisation of the objective of doubling
farmers' income in a sustainable way.

Investment in Research and development:

Research5 shows that every rupee spent on agricultural research and development, yields much
better returns (11.2), compared to returns on every rupee spent on fertiliser subsidy (0.88),
power subsidy (0.79), education (0.97) or on roads (1.10). Increasing R&D spending on agriculture
is, therefore, not only a vital necessity for ensuring food security, but also important from the
socio-economic point of view.

Use of alternative fertilisers:

There is a need to explore options and promote use of alternative fertilisers such as Nano Urea
and organic fertiliser which protect the soil, are more productive and contribute to higher nutrient
use efficiency.

Use of Technology:

Focus should be laid on use of new technology including drones and Artificial Intelligence (AI)
based decision support systems, reduction in use of chemical fertiliser and use of low-cost
organic inputs and supporting start-ups for innovations.


