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Key with Explanation

1 B

The Bharat Mala project has been started
under the Ministry of Road Transport &
Highways for construction of roads along
India's borders & coastal areas with a view
to improve road connectivity to coastal /
border areas, backward areas, religious
places, tourist places.

2 D

STATEMENT 1 is correct: Ministry of AYUSH
has introduced new Central Sector scheme
for promoting pharmacovigilance of
Ayurveda, Siddha, Unani and Homoeopathy
(ASU&H) Drugs.

STATEMENT 2 is correct: Prime objective
of the scheme is to develop the culture of
documenting adverse effects and under-
take safety monitoring of Ayurveda, Siddha,
Unani and Homoeopathy drugs and surveil-
lance of misleading advertisements appear-
ing in the print and electronic media.

STATEMENT 3 is correct:The scheme in-
tends to facilitate the establishment of
three-tier network of National Pharma
covigilance Centre (NPvCC), Intermediary
Pharmacovigilance Centres (IPvCCs) and
Peripheral Pharmacovigilance Centres
(PPvCC). All India Institute of Ayurveda, New
Delhi, an autonomous body under the Min-
istry of AYUSH, has been designated as Na-
tional Pharmacovigilance Centre for coor-
dinating various activities of the initiative.

In the initial phase of implementation, five
(05) National Institutes of AYUSH are des-
ignated as the Intermediary Pharma
covigilance Centres and forty two (42) in-
stitutions of AYUSH having clinical facili-
ties as Peripheral Pharmacovigilance Cen-
tres to take up the work of reporting, docu-
mentation, analysis, causality assessment
of the adverse reactions and events asso-
ciated with the consumption of Ayurveda,

Unani, Siddha and Homoeopathy drugs. In
the initial phase of implementation, five
(05) National Institutes of AYUSH are des-
ignated as the Intermediary Pharma
covigilance Centres and forty two (42) in-
stitutions of AYUSH having clinical facili-
ties as Peripheral Pharmacovigilance Cen-
tres to take up the work of reporting, docu-
mentation, analysis, causality assessment
of the adverse reactions and events asso-
ciated with the consumption of Ayurveda,
Unani, Siddha and Homoeopathy drugs.

3 A

Under Pradhan Mantri Matru Vandana
Yojana (PMMVY) scheme, there is provision
for partial wage compensation to women for
wage-loss during childbirth and childcare.
Under this scheme there is provision for
conditional cash transfer for pregnant and
lactating women of 19 years of age or above
for the first live birth.

The objectives of the scheme are: (i) pro-
viding partial compensation for the wage
loss in terms of cash incentives so that the
woman can take adequate rest before and
after delivery of the first living child; and
(ii) the cash incentives provided would lead
to improved health seeking behaviour
amongst Pregnant Women and Lactating
Mothers (PW&LM).

The goals of the National Nutrition Mission
are to achieve improvements in the nutri-
tional status of Children from 0-6 years,
Adolescent Girls, Pregnant Women, and
Lactating Mothers. So option (b) is wrong.

Janani Shishu Suraksha Karyakram
(JSSK) is for improving the institutional
delivery. Janani Shishu Suraksha
Karyakram (JSSK) was launched in the
year 2011 to assure cashless institutional
delivery to pregnant women, including free
transport and diet. It was not directly
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launched with objectives to compensate for
wage loss.

4 B

Finance Minister Nirmala Sitharaman on
Saturday said the Aviation Ministry will
launch the Krishi Udan scheme to assist
farmers in transporting agricultural prod-
ucts so that it improves their "value
realisation". "Krishi Udan will be launched
by the Ministry of Civil Aviation on inter-
national and national routes. This will im-
mensely help improve value realisation (on
agricultural products), especially in the
north-east and tribal districts,".

5 B

The overarching theme of Economic Sur-
vey 2019-20 is wealth creation and the
policy choices that enable the same.

6 A

Under this scheme, taxpayers whose tax de-
mands are locked in dispute in multiple fo-
rums, can pay due to taxes by March 31,
2020, and get a complete waiver of interest
and penalty. If a taxpayer is not able to pay
within the deadline, he gets a further time
till June 30, but in that case, he would have
to pay 10% more on the tax.

7 B

Yield is a figure that shows the return you
get on a bond. If you buy a bond worth ?100
with a 10% interest rate, after 1 year you
will get a bond yield of ?10. But if the bond
price goes down to ?90 for some reasons,
then the bond yield is increased to 11.11%.
This happens because you are getting the
same guaranteed ?10 on an asset that is
worth ?90. It shows that the bond yield and
the bond prices is having an inverse rela-
tionship.

8 B

The MPC will have six members, - the RBI
Governor (Chairperson), the RBI Deputy Gov-
ernor in charge of monetary policy, one
member would be nominated by the cen-
tral board of RBI and the remaining three

members would represent the Government
of India. These Government of India nomi-
nees are appointed by the Central Govern-
ment based on the recommendations of a
search cum selection committee consist-
ing of the cabinet secretary (Chairperson),
the RBI Governor,  the secretary of the De-
partment of Economic Affairs, Ministry of
Finance, and three experts in the field of
economics or banking as nominated by the
central government.

The three central government nominees
of the MPC appointed by the search cum
selection committee will hold office for a pe-
riod of four years and will not be eligible for
re-appointment. These three central gov-
ernment nominees in MPC are mandated
to be persons of ability, integrity and stand-
ing, having knowledge and experience in
the field of economics or banking or finance
or monetary policy.

The MPC takes decisions based on major-
ity vote (by those who are present and vot-
ing). In case of a tie, the RBI governor will
have the second or casting vote. The deci-
sion of the Committee would be binding on
the RBI.

9 D

Algorithm Trading is a tool to conduct trans-
action in stock exchanges, It uses math-
ematical codes and codes to make the
transactions on exchanges. The execution
by using this strategy is of very high speed,
giving an added advantage to the traders.

10 D

The definition of the revenue expenditure
is that it must not create any productive
asset. However, this creates a problem in
accounts. There are several grants which
the Union Government gives to the state /
UTs and some of which do create some as-
sets, which are not owned by union govern-
ment but by state government. For example,
under the MGNREGA programme, some
capital assets such as roads, ponds etc. are
created, thus the grants for such expendi-
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ture will not strictly fall in the revenue ex-
penditure. So, to do away with such
anomaly, the government introduced the
Effective Revenue Deficit concept from
Union Budget 2011-12. From 2012-13 on-
wards the Effective Revenue Deficit is be-
ing brought in as a fiscal parameter. Effec-
tive Revenue Deficit is the difference be-
tween revenue deficit and grants for cre-
ation of capital assets. In other words, the
Effective Revenue Deficit excludes those
revenue expenditures which were done in
the form of grants for creation of capital as-
sets aka GOCA. Such grants include the
grants given under: Pradhan Mantri Gram
Sadak Yojana Accelerated Irrigation Ben-
efit Programme Jawaharlal Nehru National
Urban Renewal Mission MGNREGA etc. The
logic is clear; these expenses despite be-
ing shown in the accounts as Revenue Ex-
penditures, are involved with asset creation
and cannot be considered completely 'un-
productive'.

11 D

STATEMENT 1 is incorrect: PM-JAY will
cover medical and hospitalization expenses
for almost all secondary care and most of
tertiary care procedures.

STATEMENT 2 is correct: The scheme will
be cashless & paperless at public hospitals
and empanelled private hospitals. The ben-
eficiaries will not be required to pay any
charges for hospitalization expenses.

STATEMENT 3 is incorrect: The benefit also
includes pre and post-hospitalization ex-
penses.

Under the ambit of Ayushman Bharat, a
Pradhan Mantri Jan Arogya Yojana (PM-
JAY) to reduce the financial burden on poor
and vulnerable groups arising out of cata-
strophic hospital episodes and ensure their
access to quality health services was con-
ceived. PM-JAY seeks to accelerate India's
progress towards achievement of Universal
Health Coverage (UHC) and Sustainable De-
velopment Goal - 3 (SDG3).

Pradhan Mantri Jan Arogya Yojana (PM-
JAY) will provide financial protection
(Swasthya Suraksha) to 10.74 crore poor,
deprived rural families and identified oc-
cupational categories of urban workers'
families as per the latest Socio-Economic
Caste Census (SECC) data (approx. 50 crore
beneficiaries). It will offer a benefit cover
of Rs. 500,000 per family per year (on a fam-
ily floater basis).

PM-JAY has defined 1,350 medical pack-
ages covering surgery, medical and day care
treatments including medicines, diagnos-
tics and transport. The scheme is an en-
titlement based, the beneficiary is decided
on the basis of family being figured in SECC
database.

12 A

STATEMENT 1 is not correctly matched as
HRIDAY(Heritage city development and
Augmentation yojana) is under the MINIS-
TRY OF URBAN DEVELOPMENT.The
scheme aims to preserve and revitalize the
soul of the heritage city to reflect the city's
unique character by encouraging aestheti-
cally appealing, accessible, informative &
secured environment.

STATEMENT 2 is not correctly matched as
Pilgrimage Rejuvenation and Spirituality
Augmentation Drive (PRASAD) scheme is
implemented by the Ministry of Tourism.

Twelve cities namely Amaravati (Andhra
Pradesh), Gaya(Bihar), Dwaraka(Gujarat),
Amritsar (Punjab), Ajmer(Rajasthan),
Kanchipuram(Tamil Nadu), Vellankani
(Tamil Nadu), Puri(Odisha), Varanasi(Uttar
Prasesh), Mathura(Uttar Pradesh), Kedar
nath (Uttarakhand) and Kamakhya (Assam)
are under PRASAD scheme.

STATEMENT 3 correctly matched as KRISHI
KALYAN ABHIYAN is under the MINISTRY
OF AGRICULTURE.

13 B

Khan-Prahari Mobile Applications is a tool
for reporting any illegal coal mining inci-
dent through geotagged photographs as well
as textual information by any individual.
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It is developed by the Ministry of Coal, has
developed a Coal Mining Surveillance &
Management System software in coordina-
tion with Bhaskaracharya Institute for
Space Application and Geo- informatics
(BISAG), Gandhinagar and Ministry of Elec-
tronics & Information Technology (MeitY),
to use space technology for curbing illegal
coal mining activity in the coalfield areas
of country.

14 D

The Centre is expected to spend anywhere
between Rs 500 crore and Rs 1,000 crore
for setting up of a world-class tribal museum
in Ranchi, Jharkhand.

15 A

Aspirational India, economic development
for all and caring society were the promi-
nent themes of the Budget. Aspirational In-
dia, economic development for all and car-
ing society were the prominent themes
around which the Budget has been woven.
Union finance minister presented Budget
2020 in Parliament on 1 February against
the backdrop of a slowing economy at home
and globally. It was indeed a tough balanc-
ing act for the government amid high ex-
pectations from all stakeholders. Keeping
the multiple demands in mind, the budget
is woven around the three key themes of
an 'aspirational India', 'economic develop-
ment' and a 'caring society', with an aim to
stimulate growth, simplify tax structure and
bring ease of compliance and doing busi-
ness in India.

16 B

Viability Gap Funding' means a grant to sup-
port projects that are economically justified
but not commercially viable. The main con-
straint in India's infrastructure sector is
the lack of source for finance. Some projects
may not be financially viable though they
are economically justified and necessary.
This is the nature of several infrastructural
projects which are long term and develop-
ment oriented. For the successful comple-

tion of such projects, the government has
designed Viability Gap Funding (VGF). The
scheme is designed as a Plan Scheme to
be administered by the Ministry of Finance
and amount in the budget are made on a
year-to- year basis. Such a grant under VGF
is provided as a capital subsidy to attract
the private sector players to participate in
PPP projects that are otherwise financially
unviable. Projects may not be commercially
viable because of long gestation period and
small revenue flows in future. The VGF
scheme was launched in 2004 to support
projects that come under Public Private Part-
nerships.

17 A

Internal debt is part of a country's total debt
that is owed to lenders within the country.
The government borrows by issuing trea-
sury bills and g-secs and also involve mar-
ket borrowings.

18 B

The pay Commission submitted its report
to Finance Minister who in turn submits
to the union cabinet of India headed by
Prime minister.

19 C

A bear market is one that is in decline.
Share prices are continuously dropping, re-
sulting in a downward trend that investors
believe will continue in the long run, which,
in turn, perpetuates the spiral. During a
bear market, the economy will typically slow
down and unemployment will rise as com-
panies begin laying off workers. In a bear
market, investors rush to sell their stocks
before they lose more value. A bull market
refers to a market that is on the rise. It is
typified by a sustained increase in market
share prices. In such times, investors have
faith that the uptrend will continue in the
long term. Typically, the country's economy
is strong and employment levels are high.
Typically, the country's economy is strong
and employment levels are high.
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20 B

Fiat money is currency that a government
has declared to be legal tender, but is not
backed by a physical commodity. The value
of fiat money is derived from the relation-
ship between supply and demand rather
than the value of the material that the
money is made of. Historically, most cur-
rencies were based on physical commodi-
ties such as gold or silver, but fiat money is
based solely on faith. Because fiat money
is not linked to physical reserves, it risks
becoming worthless due to hyperinflation.
If people lose faith in a nation's paper cur-
rency, like the dollar bill, the money will
no longer hold any value. Most modern pa-
per currencies are fiat currencies, have no
intrinsic value and are used solely as a
means of payment. Historically, govern-
ments would mint coins out of a physical
commodity such as gold or silver, or would
print paper money that could be redeemed
for a set amount of physical commodity. Fiat
money is inconvertible and cannot be re-
deemed. Fiat money rose to prominence in
the 20th century, specifically after the col-
lapse of the Bretton Woods system in 1971,
when the United States ceased to allow the
conversion of the dollar into gold.

21 D

Real Estate investment Trusts or REITs are
mutual fund like institutions that enable
investments into the real estate sector by
pooling small sums of money from multi-
tude of individual investors for directly in-
vesting in real estate properties so as to
return a portion of the income (after deduct-
ing expenditures) to unit holders of REITs,
who pooled in the money. REIT can invest
in commercial real estate assets, either
directly or through Special Purpose Vehicle
(SPVs) which invests more than 80% of its
assets in properties. If REIT is investing
through an SPV, REIT has to hold control-
ling interest with not less than 50% of the
equity share capital or interest in SPV.
Hence statement 1 and 2 are correct. REITS
are regulated by the securities market regu-

lator in India- Securities and Exchange
Board of India (SEB'). In September 2014,
SEBI notified the SEBI (Real Estate Invest-
ment trusts) Regulations, 2014 for provid-
ing a framework for registration and regu-
lation of REITs in India. Hence statement
3 is correct.

22 D

NATIONAL SKILL DEVELOPMENT CORPO-
RATION

STATEMENT 1 is correct: National Skill De-
velopment Corporation (NSDC) is a not-for-
profit public limited company incorporated
on July 31, 2008 under section 25 of the
Companies Act, 1956 (corresponding to sec-
tion 8 of the Companies Act, 2013).

STATEMENT 2 is correct: NSDC was set up
by The Ministry of Finance as Public Pri-
vate Partnership (PPP) model. The Govern-
ment of India through Ministry of Skill De-
velopment & Entrepreneurship (MSDE)
holds 49% of the share capital of NSDC,
while the private sector has the balance
51% of the share capital.

STATEMENT 3 is correct: NSDC aims to pro-
mote skill development by catalyzing cre-
ation of large, quality and for-profit voca-
tional institutions. Its mandate is also to
enable support system which focuses on
quality assurance, information systems
and train the trainer academies either di-
rectly or through partnerships.

NSDC acts as a catalyst in skill develop-
ment by providing funding to enterprises,
companies and organizations that provide
skill training. It also develops appropriate
models to enhance, support and coordinate
private sector initiatives.

23 A

Suryashakti Kisan Yojana (SKY) enables
farmers to generate electricity for captive
consumption and sell the surplus power to
the grid and earn extra income. Through
the scheme, the Gujarat government is ex-
pected to get 175 MW of power per year. The
farmers will utilize the electricity gener-
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ated by this scheme for their farms and the
surplus power can be sold to the companies,
whose profits will be kept by the farmers.

24 B

With an aim of creating more employment,
Finance Minister, Nirmala Sitharaman, in
her Budget 2020 speech said that the gov-
ernment will set up a National Recruitment
Agency (NRA) for all Computer-Based Ex-
aminations for recruitment to non-gazet-
ted government and public sector banks
posts. Union finance minister Nirmala
Sitha raman on Saturday announced that
a recruitment agency will be set up for all
computer based examinations for the re-
cruitment in government and public sec-
tor banks.

25 A

The Economic Survey 2020 used the term
'Thalinomics' to describe economics of a
plate of food in India. It throws light upon
the price paid by a person for a Thali in In-
dia anywhere.

26 B

The WTO agreements are essentially con-
tracts legally binding on member govern-
ments to keep their trade policies within
agreed limits. The WTO agreements
recognise that in certain circumstances
members may need to apply trade restric-
tions to meet certain policy objectives such
as protection of human health and environ-
ment. Thus, the WTO rules are not abso-
lute in nature.

27 A

The control of the inflation requires multi-
pronged strategy. All the strategies require
cooperation and harmony among them. The
measures available are

> Monetary measures.

• Credit control

> Fiscal measures

• Reduction of unnecessary expenditures

• Increase in direct tax

• Decrease in indirect tax

• Surplus budget

28 C

Under the Fiscal Responsibility and Budget
Management Act (FRBMA) 2003, both the
Centre and States were supposed to wipe
out revenue deficit and cut fiscal deficit to
3% of GDP by 2008-09. The act mandates
that central government shall not borrow
from RBI except by way of advances to meet
temporary excess of cash disbursements
over cash receipts. It also mandated that
RBI must not subscribe to the primary is-
sues of central government securities from
2006-07.

29 B

Bonds are instruments of debt - typically
used by corporates to raise money from in-
vestors. Masala bonds have to be explained
in the context of Indian corporates raising
money from overseas investors. Before
masala bonds, corporates have had to rely
on avenues such as external commercial
borrowings or ECBs. Masala bonds are ru-
pee denominated bonds issued to overseas
buyers. As the Indian rupee has limited
convertibility, the investors lend the dollar
equivalent of the rupee. The Indian corpo-
rate needs to pay back the dollar equiva-
lent sum of rupees agreed before. The cur-
rency risk is with the investor. The Inter-
national Finance Corporation (IFC), the in-
vestment arm of the World Bank, issued a
Rs. 1,000 crore bond in November last year.
The purpose of the issue was to fund infra-
structure projects in India. IFC named them
'masala' bonds to reflect the Indian angle
to it. This kind of naming has been done
before. This is, in fact, much like IFC's
Chinese yuan-denominated Dim sum
bonds. It isn't unusual in the foreign bonds
market to encounter names such as Yan-
kee and Bulldog. By the way, Japanese yen
denominated bonds are called Samurai.
There was even much speculation about
what the rupee-denominated bonds would
be called before 'masala' was confirmed.
Samosa, Ganga, and Peacock were appar-
ently some of the names doing the rounds.
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30 B

Statement 2 is correct. The care economy
refers to the work done by women at home
taking care of the children, aged, chores
etc. It is not included in GDP calculation.

A caring economy is an economic system
in which genuine care for people and na-
ture is the top priority. Caring economies
are currently found in Nordic nations like
Finland,Norway and Sweden. There are gov-
ernment supported child care programs,
generous paid parental leave, funding for
families caring for children or elders, uni-
versal healthcare, and devote high percent-
ages of wealth to aid the poorer nations.

31 A

Nayi Manzil Scheme for Minorities by Min-
istry of Minority Affairs The scheme aims
to benefit the minority youths in the age
group of 17 to 35 years who are school-drop-
outs or educated in the community educa-
tion institutions like Madarasas, by provid-
ing them an integrated input of formal edu-
cation (up till Class VIII or X) and skill train-
ing along with certification. The scheme
covers the entire country. Udaan, the Spe-
cial Industry Initiative (SII) for J&K is
funded by Ministry of Home Affairs and
implemented by National Skill Development
Corporation (NSDC). It is a special initia-
tive to address the needs of the educated
unemployed in J&K and is focused on youth
of Jammu & Kashmir (J&K) who are gradu-
ate, post graduate and three year diploma
engineers. The Pradhan Mantri Kaushal
Vikas Yojana (PMKVY) Scheme will be
implemented by the Union Ministry of Skill
Development and Entrepreneurship
through the National Skill Development
Corporation (NSDC). It will provide skills
training to youth, including class 10 and
12 drop outs. The target for skilling under
the scheme will be associated with Union
Government's flagship programmes such
as Make in India, Digital India, Swachh
Bharat Abhiyan and National Solar Mission.

32 C

E-GOVERNMENT DEVELOPMENT INDEX

STATEMENT 1 is correct: The E-Govern-
ment Development Index presents the
state of E- Government Development of the
United Nations Member States.

Along with an assessment of the website
development patterns in a country, the E-
Government Development index incorpo-
rates the access characteristics, such as
the infrastructure and educational levels,
to reflect how a country is using informa-
tion technologies to promote access and in-
clusion of its people.

STATEMENT 2 is correct: The EGDI is a
composite measure of three important di-
mensions of e-government, namely: provi-
sion of online services, telecommunication
connectivity and human capacity.The
EGDI is not designed to capture e-govern-
ment development in an absolute sense;
rather, it aims to give a performance rat-
ing of national governments relative to one
another.

This survey is conducted every 2 years by
the Department of Economic and Social Af-
fairs Secretariat with the assistance of In-
ternational Telecommunication Union and
Institute for Statistics of UNESCO. United
Nations.

33 D

The "Pradhan Mantri JI VAN (Jaiv Indhan-
Vatavaran Anukool fasal awashesh
Nivaran) Yojana" was launched for provid-
ing financial support to Integrated
Bioethanol Projects using lignocellulosic
biomass and other renewable feedstock.
Centre for High Technology (CHT), a tech-
nical body under the aegis of MoP&NG, will
be the implementation Agency for the
scheme. The government has set the tar-
get to achieve 10% blending percentage of
Ethanol in petrol by 2022.
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34 B

Finance Minister Nirmala Sitharaman an-
nounced abolition of dividend distribution
tax (DDT). The minister said revenue fore-
gone due to DDT removal will be Rs 25,000
crore. The finance minister said dividends
will now be taxed in the hands of recipi-
ents. Initially, she was very happy with over
10 per cent annual dividend payable
monthly as there was no Dividend Distri-
bution Tax (DDT) on dividend distributed by
equity MFs.

35 D

The budget, which is presented by means
of the Finance bill and the Appropriation
bill has to be passed by Lok Sabha before it
can come into effect on 1 April, the start of
India's financial year.

36 C

Inflation is a sustained rise in overall price
levels.

Repo rate is the rate at which the RBI lends
money to commercial banks. In the event
of inflation, central banks increase repo
rate as this acts as a disincentive for
banks to borrow from the central bank. This
ultimately reduces the money supply in the
economy and thus helps in arresting infla-
tion.

Introduction of increased taxes is one of the
fiscal policies to control inflation. But some-
times this may result in cost-push infla-
tion, as increased indirect tax rate in-
creases cost of production.

Maintenance of buffer stock of major agri-
cultural products could be used in supply
management which maintains price sta-
bility.

Decrease in crude oil production increases
crude oil price, which in turn increases
cost of production.

37 B

A bull market is a financial market of a
group of securities in which prices are ris-

ing or are expected to rise. Bull markets
are characterized by optimism, investor
confidence and expectations that strong
results should continue.

38 D

BASEL-III norms mandates increase of CAR
which is to strengthen the safety measures
of the banks .i.e. keeping aside certain
amount of capital assets in the bank as a
precautionary measure. This rise of CAR
has no-effect on NPAs rise or fall. All the
other options, were intended to reduce the
NPAs rise and its impact with increasing
participation, providing flexible exit norms
for private/corporate entities, early iden-
tification etc.

39 A

Statement 1 is correct: A Chit fund is a kind
of savings scheme practiced in India. A
chit fund company is a company that man-
ages, conducts, or supervises such a chit
fund, as defined in Section of the Chit
Funds Act, 1982. Statement 2 is correct:
The Chit fund business is regulated under
the Central Act of Chit Funds Act, 1982.
Rules are framed under this Act by various
State Governments for this purpose. The
Central Government has not framed any
rules of operation for them. Thus, registra-
tion and regulation of Chit funds are car-
ried out by State Governments under the
rules framed by them. Statement 3 is in-
correct: Recently, the Reserve Bank of In-
dia (RBI) decided that Non-Resident Indi-
ans (NRIs) can make unlimited invest-
ments in chit funds in India on a non re-
patriation basis. This implies that an NRI
can get back the proceeds of such invest-
ments only in rupee. Earlier, NRIs were not
allowed to invest in companies that were
engaged in the business of chit funds.
Hence A is the correct answer. Function-
ally, Chit funds are included in the defini-
tion of Non- Banking Financial Companies
by RBI under the sub-head miscellaneous
non-banking company (MNBC). However,
RBI has not laid out any separate regula-
tory framework for them.
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40 D

Statement 1 is correct: The Financial Ac-
tion Task Force (FATF) is an inter-govern-
mental body established in 1989 by the Min-
isters of its Member jurisdictions.

Statement 2 is correct: The objectives of
the FATF are to set standards and promote
effective implementation of legal, regula-
tory and operational measures for combat-
ing money laundering, terrorist financing
and other related threats to the integrity
of the international financial system. The
FATF is therefore a 'policy-making body'
which works to generate the necessary
political will to bring about national legis-
lative and regulatory reforms in these ar-
eas.

Statement 3 is correct: QFIs shall include
individuals, groups or associations that
are:

Resident in a country that is a member of
the Financial Action Task Force (FATF) or
a country that is a member of a group which
is a member of FATF and Resident in a
country that is a signatory to
IOSCO'sMMOU - or a signatory of a bilat-
eral MOU with Securities and Exchange
Board of India (SEBI).

41 C

The Global Competitiveness Report (GCR)
is a yearly report published by the World
Economic Forum. The report "assesses the
ability of countries to provide high levels of
prosperity to their citizens. This in turn de-
pends on how productively a country uses
available resources. Therefore, the Global
Competitiveness Index measures the set
of institutions, policies, and factors that set
the sustainable current and medium-term
levels of economic prosperity.

42 C

FCNR(b) account:

• The account is maintained in foreign
currency. Pound sterling, Australian dol-
lar, Canadian dollar, Japanese Yen,

Euro, United States dollar are few cur-
rency types in which an FCNR account
can be opened.

• The account can be opened by a Non Resi-
dent Indian or Person of Indian origin
and only an NRI or PIO can be joint holder
to this account.

• Only term deposit schemes are available
to this account type and the period can
be more than a year and a maximum of
5 years

• The deposits are part of India's external
debt outstanding

43 C

Higher Education Financing Agency is a
joint venture of MHRD Government of In-
dia and Canara Bank for financing creation
of capital assets in premier educational in-
stitutions in India.

It is registered as a Not-for-profit entity un-
der the Companies Act 2013 with equity par-
ticipation of 91% by MHRD and 9% by
Canara Bank.

It aims to develop India's top-ranked insti-
tutions like IIT's, IIIT's, NIT's, IISCs, AIIMS
into Globally top ranking institutions
through improvement in their academic
and infrastructure quality. It has also ex-
panded its scope to cover school education,
educational institutes under the Ministry
of health.

44 D

Aspirational India: Better standards of liv-
ing with access to health, education and
better jobs for all sections of the society.
Three components of Aspirational India-

Agriculture, Irrigation, and Rural Develop-
ment

Wellness, Water, and Sanitation

Education and Skills

45 A

SDG India Index 2019:  Kerala, Himachal
Pradesh, Tamil Nadu, Chandigarh are front
runners. While Assam, Bihar and Uttar
Pradesh are under the category of Aspir-
ants.
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46 B

Angel Investors are a class of well-to-do in-
vestors, usually experienced industry folk
who take equity stakes in start-ups. Re-
cently Siliguri-based start-up Teabox, which
caters to a worldwide market of tea-lovers,
has secured an undisclosed amount of fund-
ing from industrialist and prolific angel in-
vestor Ratan Tata. In India, Angel funds are
regulated by SEBI.

47 A

A tax credit is an amount of money a tax-
payer is able to subtract from taxes owed to
the government. The value of a tax credit
depends on the nature of the credit, and cer-
tain types of tax credits are granted to indi-
viduals or businesses in specific locations,
classifications or industries. Unlike deduc-
tions and exemptions, which reduce the
amount of taxable income, tax credits re-
duce the actual amount of tax owed.

48 C

GDP deflator is a measure of the level of
prices of all domestically produced final
goods and services in an economy in a par-
ticular period of time. This is calculated by
dividing Nominal GDP by Real GDP.

49 A

AIIB is designed to finance infrastructure
projects including energy, transport and in-
frastructure projects in Asia-Pacific region.
Membership: While a number of Western
and European countries, including Austra-
lia, Germany and France have joined the
Bank, the US and Japan have stayed away
citing reservations about its openness. The
AIIB is seen as a rival to the World Bank
and Asian Development Bank. Members
have been allocated their capital share on
quota basis i.e. based on their economic
size. Voting share: for each member coun-
try it is based on the size of their economy
and not on authorised capital share to the
Bank. China is the largest shareholder fol-
lowed by India and Russia. The voting rights
of member countries are not equal. The

voting shares of China, India and Russia
are 26.06%, 7.5% and 5.92%, respectively.
Hence, statement 2 is incorrect. Its HQ are
located in Beijing. Hence, only statement
1 is correct.

50 C

An exclusive economic zone (EEZ) is a sea
zone prescribed by the United Nations Con-
vention on the Law of the Sea over which a
state has special rights regarding the ex-
ploration and use of marine resources, in-
cluding energy production from water and
wind. It stretches from the baseline out to
200 nautical miles (nmi) from its coast. In
colloquial usage, the term may include the
continental shelf. The term does not in-
clude either the territorial sea or the con-
tinental shelf beyond the 200 nmi limit. The
difference between the territorial sea and
the exclusive economic zone is that the first
confers full sovereignty over the waters,
whereas the second is merely a "sovereign
right" which refers to the coastal state's
rights below the surface of the sea. The sur-
face waters, as can be seen in the map, are
international waters.

51 A

It is implemented by Ministry of Power.
UDAY stands for Ujwal DISCOM Assurance
Yojana.

The objective of the scheme is Financial
turnaround and revival of Power Distribu-
tion companies (DISCOMs) and ensure a
sustainable permanent solution to the prob-
lem. It has ambitious target of making all
discoms profitable by 2018-19. The scheme
will ease the financial crunch faced by
power distribution companies, that has
impaired their ability to buy electricity. It
is based on the premise that it is states'
responsibility to ensure that discoms be-
come financially viable.

States shall take over 75% of DISCOM debt
as on 30 September 2015 over two years i.e
50% of DISCOM debt shall be taken over in
2015-16 and 25% in 2016-17.
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Government of India will not include the
debt taken over by the States as per the
above scheme in the calculation of fiscal
deficit of respective States in the financial
years 2015-16 and 2016-17.

States will issue non-SLR including SDL
bonds in the market or directly to the re-
spective banks / Financial Institutions (FIs)
holding the DISCOM debt to the appropri-
ate extent.

DISCOM debt not taken over by the State
shall be converted by the Banks / FIs into
loans or bonds.

52 B

Cess is levied for a particular purpose.
Whatever the amount is collected as cess
is spent by government for the particular
motive for which it was applied.

Ex: Education cess is deducted and used for
Education of poor people

Surcharge is a flat charge levied on par-
ticular sums which are crossing a particu-
larly amount limit,  enabling govt. to col-
lect more taxes from the rich.

Ex: In the case of individuals earning a net
taxable salary of more than Rs 1 crore, a
surcharge of 10% is levied on tax liability.
A surcharge of 10% on a tax rate of 30%
effectively raises the combined tax burden
to 33%.

A common feature of both surcharge and
cess is that the centre need not share it
with states. Following are the difference be-
tween the usual taxes, surcharge and cess.

• The usual taxes goes to the consolidated
fund of India and can be spend for any
purposes.

• Surcharge also goes to the consolidated
fund of India and can be spent for any
purposes.

• Cess goes to Consolidated Fund of India
but can be spend only for the specific pur-
poses.

53 A

STATEMENT 2: It provides free connection
not supply. Hence statement 2 is incorrect.

The objective of the 'Saubhagya' is to pro-
vide energy access to all by last mile con-
nectivity and electricity connections to all
remaining un-electrified households in ru-
ral as well as urban areas to achieve uni-
versal household electrification in the
country. The Rural Electrification Corpora-
tion Limited (REC) will remain the nodal
agency for the operationalization of the
scheme throughout the country.

It only provides free connections but not the
free supply of electricity, which needs to
be paid by the beneficiary.

54 A

The Union Finance Minister Nirmala
Sitharaman announced that the govern-
ment will launch a 'Village Storage
Scheme'. This, she said, will be run by
women's self-help groups. The aim of the
scheme is to provide holding capacity for
farmers and through this, women in vil-
lages and the rural part of the country will
be able to retain their status as "Dhaanya
Lakshmi" (one of the eight forms of Hindu
deity Lakshmi, the goddess of wealth).

55 D

In order to promote horticulture, 'one prod-
uct one district ' has been mooted wherein
one district will focus on one horticulture
product.

56 D

There is no uniform definition of black
money in the literature or economic theory.
In fact, several terms with similar conno-
tations have been in vogue, including 'un-
accounted income', 'black income', 'dirty
money', 'black wealth', 'underground
wealth', 'black economy', 'parallel economy',
'shadow economy', and 'underground' or 'un-
official' economy. All these terms usually
refer to any income on which the taxes
imposed by government or public authori-
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ties have not been paid. Such wealth may
consist of income generated from legiti-
mate activities or activities which are ille-
gitimate per se, like smuggling, illicit trade
in banned substances, counterfeit cur-
rency, arms trafficking, terrorism, and cor-
ruption. So 'black money' can be defined as
assets or resources that have neither been
reported to the public authorities at the
time of their generation nor disclosed at any
point of time during their possession.

57 C

Stagflation is a combination of high infla-
tion and low growth. When the economy is
passing through the cycle of stagnation and
the government is shuffling with the eco-
nomic policy, a sudden and temporary rise
is seen in some of the goods. This condi-
tion can be called stagflation.

58 C

Consumer Price Index is published by CSO.
The index is released with one month lag.

59 B

Effective rate of taxation is the ratio of tax
collected to the tax base. The divergence
between official rate of tax and effective rate
of tax arises on account of the exemptions
to the tax rate like on payments under sec-
tion 80 C of Income tax act etc. This is also
called revenue foregone whose magnitude
is indeed high in India.

60 C

The Ministry of Labour and Employment
has recently launched a slew of labour re-
forms. Some of them are enumerated be-
low:

1. A dedicated Shram Suvidha Portal: That
would allot Labour Identification Num-
ber  (LIN) to nearly 6 lakhs units and al-
low them to file online compliance for 16
out of 44  labour laws.

2. An all-new Random Inspection Scheme:
utilizing technology to eliminate human
discretion in selection of units for In-
spection, and uploading of Inspection

Reports within 72 hours of inspection
mandatory.

3. universal Account Number: Enables 4.17
crore employees to have their Provident
Fund account portable, hassle-free and
universally accessible.

4. Apprentice Protsahan Yojana: Will sup-
port manufacturing units mainly and
other  establishments by reimbursing
50% of the stipend paid to apprentices
during first two  years of their training.

5. Revamped Rashtriya Swasthya Bima
Yojana: Introducing a Smart Card for the
workers in the unorganized sector
seeded with details of two more social
security schemes.

61 B

The Government of India passed the
MGNREGA in 2005 to enhance the liveli-
hood security of people living in rural ar-
eas. It provides a legal guarantee of 100
days of work in a financial year to every
rural household whose adult members are
willing to do unskilled manual work at a
minimum wage rate. This act was intro-
duced with an aim of improving the pur-
chasing power of the rural people, prima-
rily semi or un-skilled work to people liv-
ing below poverty line in rural India. It at-
tempts to bridge the gap between the rich
and poor in the country. Roughly one-third
of the stipulated work force must be women.

62 D

STATEMENT 1 is incorrect as Under
'Pariwartan' scheme government plans to
warehouse stressed power projects to pro-
tect their value. Power Asset Revival
through Warehousing and Rehabilitation
(Pariwartan) scheme looks to warehouse
around 25,000 MW stressed projects under
an asset management company in a bid to
protect their value and prevent them from
distress sale.

STATEMENT 2 is incorrect as Pariwartan
Scheme will be implemented by the Minis-
try of Power.
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REC Limited (REC) (Formerly Rural Electri-
fication Corporation Limited) is a public In-
frastructure Finance Company in India's
power sector.Rural Electrification Corpora-
tion Limited has the scheme to revitalize
the stress assets of Power Sector.

63 C

The Inland Waterways Authority of India pro-
poses to develop a"freight village" in
Varanasi. The objective of the project is to
support economic development in the hin-
terland of the multimodal terminal at
Varanasi and reduce logistics cost in the
Eastern Transport Corridor and its influ-
ence zone.

64 D

Union Finance Minister Nirmala
Sitharaman announced the Government's
intention to develop five archaeological
sites, including Assam's very own Siva
sagar, as "iconic sites", along with the con-
struction of onsite museums. Rakhigarhi
in Haryana, Hastinapur in UP, Dholavira
in Gujarat, and Adichanallur in Tamil Nadu
are the other sites that have been chosen
to be given "iconic" status.

65 B

As a part of disinvestment, Government pro-
poses to sell a part of its holding in LIC (Life
Insurance Corporation of India) by way of
Initial Public Offer (IPO).

66 D

Exchange Traded Funds (ETFs), as their
name denotes, are mutual funds that are
traded on stock exchanges and bought and
sold like stocks. They mostly track an un-
derlying index (hence more transparent)
and are passive investment tools that is,
the fund manager has no role to play in ETFs.
The expense ratio is therefore, much lower
in ETFs.

67 A

Non-Banking Finance Companies (NBFCs)
are financial institutions that provide bank-
ing services without meeting the legal defi-
nition of a bank.

NBFCs offer most sorts of banking services,
such as loans and credit facilities, private
education funding, retirement planning,
trading in money markets, underwriting
stocks and shares.

NBFCs lend and make investments and
hence their activities are akin to that of
banks; however there are a few differences
as given below:

i. NBFC cannot accept demand deposits;

ii. NBFCs do not form part of the payment
and settlement system and cannot is-
sue cheques drawn on itself;

iii. deposit insurance facility of Deposit In-
surance and Credit Guarantee Corpo-
ration is not available to depositors of
NBFCs, unlike in case of banks.

Iv. NBFC do not require banking license
from RBI , they are registered under
the company's act.

68 B

Inflation is defined as the sustained rise
in the general level of prices of goods and
services. Debenture holders, bond holders
and savers receive a fixed periodical in-
come from their financial assets. The fi-
nancial power of their asset remains in-
tact only if interest rate is more than the
inflation rate.

The security holders' income depends on
the profit of the company. In the inflation-
ary situation, the companies earn more
profit. So the equity holders also earn more
income.

69 D

Nominal GDP reflects both the quantities
of goods and services the economy is pro-
ducing and the prices of those goods and
services. By contrast, by holding prices con-
stant at base-year levels, real GDP reflects
only the quantities produced. The GDP de-
flator is given by: GDP deflator = nominal
GDP/ Real GDP * 100 The GDP deflator
measures the current level of prices rela-
tive to the level of prices in the base year,
giving the changes in the prices of the
goods and services and not their quanti-
ties.



14R.C. Reddy IAS Study Circle

70 A

Minimum Support Price (MSP) is a form of
market intervention by the Government of
had not been accepted by the Government.
MSP protects farmers from any sharp fall
in the market price of a commodity. Sharp
and frequent increases in MSP can lead to
inflation. In case of scarcity the market
price may be higher than the declared MSP.
India to insure agricultural producers
against any sharp fall in farm prices. The
minimum support prices are announced by
the Government of India at the beginning
of the sowing season for certain crops on
the basis of the recommendations of the
Commission for Agricultural costs and
prices (CACP). MSP is price fixed by Gov-
ernment of India to protect the producer -
farmers - against excessive fall in price
during bumper production years. The mini-
mum support prices are a guarantee price
for their produce from the Government. The
major objectives are to support the farmers
from distress sales and to procure food
grains for public distribution. In case the
market price for the commodity falls below
the announced minimum price due to
bumper production and glut in the market,
govt. agencies purchase the entire quan-
tity offered by the farmers at the announced
minimum price. Minimum support prices
are currently announced for 25 commodi-
ties including seven cereals (paddy, wheat,
barley, jowar, bajra, maize and ragi); five
pulses (gram, arhar/tur, moong, urad and
lentil); eight oilseeds (groundnut, rapeseed/
mustard, toria, soyabean, sunflower seed,
sesamum, safflower seed and nigerseed);
copra, raw cotton, raw jute, sugarcane and
virginia flu cured (VFC) tobacco. In formu-
lating the recommendations in respect of
the level of minimum support prices and
other non-price measures, the CACP takes
into account a comprehensive view of the
entire structure of the economy of a par-
ticular commodity or group of commodities.
Other Factors include cost of production,
changes in input prices, input- output price

parity, trends in market prices, demand
and supply, inter-crop price parity, effect on
industrial cost structure, effect on cost of
living, effect on general price level, inter-
national price situation, parity between
prices paid and prices received by the farm-
ers and effect on issue prices and implica-
tions for subsidy. The Commission makes
use of both micro-level data and aggregates
at the level of district, state and the coun-
try. Supply related information - area, yield
and production, imports, exports and domes-
tic availability and stocks with the Govern-
ment/public agencies or industry, cost of
processing of agricultural products, cost of
marketing - storage, transportation, pro-
cessing, marketing services, taxes/fees and
margins retained by market functionaries;
etc. are also factored in. Report of National
Commission for Farmers (NCF) had recom-
mended that MSP should be at least 50%
more than the weighted average cost of pro-
duction. However, this

71 C

Liquidity trap: interest rate can be thought
of as an opportunity cost or 'price' of hold-
ing money balance. If supply of money in
the economy increases and people purchase
bonds with this extra money, demand for
bonds will go up, bond prices will rise and
rate of interest will decline. In other words,
with an increased supply of money in the
economy the price you have to pay for hold-
ing money balance, viz. the rate of inter-
est, should come down. However, if the
market rate of interest is already low
enough so that everybody expects it to rise
in future, causing capital losses, nobody will
wish to hold bonds. Everyone in the
economy will hold their wealth in money
balance and if additional money is injected
within the economy it will be used up to
satiate people's craving for money balances
without increasing the demand for bonds
and without further lowering the rate of
interest below the floor min. Such a situa-
tion is called a liquidity trap. The specula-
tive money demand function is infinitely
elastic here.
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72 C

High powered money is the sum total of :

(a) currency held by the people

(b) cash reserves of the commercial banks
with the RBI.

High powered money serves as the basis of
bank money. Which is why high powered
money is also called 'Base Money' or 'Mon-
etary Base'. Greater the base, more the sup-
ply of money by the commercial banks. Sup-
ply of high powered money is controlled by
the RBI. Fiat Money is that money which is
issued by order/authority of the govern-
ment. It includes all notes and coins which
the people in a country are legally bound to
accept as a medium of exchange. Credit
Money is that money, whose money value
exceeds commodity value of money. Ex
metal coins. Fiduciary Money is that money
which is accepted as a medium of exchange
because of the trust between the payer and
the payee. Ex. Cheques are fiduciary money
as these are accepted as a means of pay-
ment on the basis of trust, not on the basis
of any order of the government.

73 A

Cash Reserve Ratio (CRR) is a specified
minimum fraction of the total deposits of
customers, which commercial banks have
to hold as reserves either in cash or as de-
posits with the central bank. CRR is set ac-
cording to the guidelines of the central bank
of a country. CRR is a crucial monetary
policy tool and is used for controlling money
supply in an economy. The banks get no
interest for the money they parked with RBI
under CRR.

Earlier RBI was empowered to fix CRR be-
tween 3-20% by notification. However, from
2006 onwards the RBI is empowered to fix
the CRR on its discretion without any ceil-
ing.

74 D

The Global Multidimensional Poverty Index
(MPI) was developed in 2010 by the Oxford
Poverty & Human Development Initiative

(OPHI) and the United Nations Development
Programme

The global Multidimensional Poverty Index
(MPI) is an international measure of acute
poverty covering over 100 developing coun-
tries. It complements traditional income-
based poverty measures by capturing the
severe deprivations that each person faces
at the same time with respect to educa-
tion, health and living standards. The MPI
assesses poverty at the individual level. If
someone is deprived in a third or more of
ten (weighted) indicators, the global index
identifies them as 'MPI poor', and the ex-
tent - or intensity - of their poverty is mea-
sured by the number of deprivations they
are experiencing.

75 B

Marginal Standing Facility (MSF) rate is a
new liquidity adjustment facility window
created by RBI in its credit policy of May
2011. MSF is the rate the banks are able
to borrow over-night funds from RBI against
its approved government securities. This
window was created for the commercial
banks to borrow from the RBI in certain
emergencies when the inter-bank liquid-
ity dries up and there is volatility in the
overnight interest rates. To curb this vola-
tility, RBI allowed them to pledge G-secs
and get more funds from RBI at a rate
higher than the repo rate. The overall idea
behind the MSF is to contain the volatility
in the overnight interbank rates. The rate
of interest of MSF is set 50 bps above the
repo rate. The banks can borrow up to 1%
of their net demand and time liabilities
from this facility.

76 A

Insider trading is defined as a malpractice
wherein trade of a company's securities is
undertaken by people who by virtue of their
work have access to the otherwise non-
public information which can be crucial for
making investment decisions.



16R.C. Reddy IAS Study Circle

77 A

Finance Minister Nirmala Sitharaman on
Saturday announced NIRVIK (Niryat Rin
Vikas Yojana) scheme to provide enhanced
insurance cover and reduce premium for
small exporters. The commerce and indus-
try ministry is working on the scheme also
called the Export Credit Insurance Scheme
(ECIS) under which the insurance guaran-
teed could cover up to 90% of the principal
and interest. At present, the Export Credit
Guarantee Corporation provides credit
guarantee of up to 60% loss.

78 A

Composite Water Management Index
(CWMI) to enable effective water manage-
ment in Indian states was developed by NITI
Aayog. The Index will measure both the
overall progress made by states in water
management and the incremental im-
provement in performance across time. It
comprises nine themes with 28 different
indicators covering groundwater and sur-
face water restoration, major and medium
irrigation, watershed development, partici-
patory irrigation management, on-farm wa-
ter use, rural and urban water supply, and
policy and governance.

79 C

STATEMENT 1 is correct as The Van Dhan
Scheme is an initiative of the Ministry of
Tribal Affairs and TRIFED. The scheme will
be implemented through the Ministry of
Tribal Affairs as Nodal Department at the
Central Level and TRIFED as Nodal Agency
at the National Level. At State level, the
State Nodal Agency for MFPs and the Dis-
trict collectors are envisaged to play a piv-
otal role in scheme implementation at the
grassroots level. Locally the Kendras are
proposed to be managed by a Managing
Committee (an SHG) consisting of represen-
tatives of Van Dhan SHGs in the cluster.

STATEMENT 2 is correct as Van Dhan
Scheme seeks to improve tribal incomes
through value addition of tribal products

80 D

Self Help Group has primarily benefitted
women groups. This led to their financial
empowerment.

MGNREGA provides for  33% reservation for
women of SC/ST and OBC category which
led to economic empowerment. 73rd con-
stitutional amendment is nothing but the
Panchayat Raj which also provides for
women reservation leading to political em-
powerment.

81 D

SGBs are government securities issued by
Reserve Bank on behalf of Government of
India. The bonds are excellent substitutes
for holding physical gold. Investors are as-
sured of the market value of gold at the time
of maturity and periodical interest, but
there may be a risk of capital loss if the
market price of gold declines with the time
period.

They can be used as collateral for loans and
can be sold or traded on stock exchanges.

The Sovereign Gold Bonds will be available
both in demat and paper form

82 A

STATEMENT 1 is incorrect as it is a flag-
ship programme of the Ministry of Women
and Child Development (MWCD), Govern-
ment of India, which ensures convergence
with various programmes i.e., Anganwadi
Services, Pradhan Mantri Matru Vandana
Yojana (PMMVY), Scheme for Adolescent
Girls (SAG) of MWCD Janani Suraksha
Yojana (JSY), National Health Mission
(NHM), Swachh- Bharat Mission, Public Dis-
tribution System (PDS), Department Food
& Public Distribution, Mahatma Gandhi Na-
tional Rural Employment Guarantee
Scheme (MGNREGS) and Ministry of Drink-
ing Water & Sanitation.

STATEMENT 2 is incorrect as goals of
Poshan Abhiyan/National Nutrition Mis-
sion is to improve the nutritional status of
children in the age group of 0-6 years and
not in the age group of 0-14 years.
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STATEMENT 3 is correct as Its main objec-
tive is to reduce the level of stunting, un-
der-nutrition, anemia and low birth weight
babies.NNM targets to reduce stunting, un-
dernutrition, anemia (among young chil-
dren, women and adolescent girls) and re-
duce low birth weight by 2%, 2%, 3% and
2% per annum respectively.

83 B

STATEMENT 1: It is a tax rebate scheme.
Hence statement 1 is incorrect.

Seva Bhoj Yojna proposes to reimburse Cen-
tral Goods and Services Tax (CGST) and
Central Government's share of Integrated
Goods and Services Tax (IGST) paid on the
purchase of specific raw food items by Chari-
table Religious Institutions for distributing
free food to the public as Financial Assis-
tance by the Government of India.

It is a Central Sector Scheme of the Minis-
try of Culture, Government of India.

84 C

The government has proposed to set up an
international bullion exchange at IFSC in
GIFT City - a move that could lead to better
price discovery of gold, create more jobs and
enhance India's position in the global bul-
lion market. GIFT City would set up an in-
ternational bullion exchange as an addi-
tional option for trade by global market par-
ticipants, Finance Minister Nirmala
Sitharaman said. The country's only Inter-
national Financial Services Centre (IFSC)
is in GIFT City, near Ahmedabad in Gujarat.

85 C

Finance Minister Nirmala Sitharaman pro-
posed to set up a "Kisan Rail" through the
public-private-partnership (PPP) mode for
the cold supply chain to transport perish-
able goods in her budget speech.

86 A

Market Stabilisation Scheme (MSS) bonds
are special bonds floated on behalf of the
government by the RBI for the specific pur-
pose of mopping up the excess liquidity in

the system when regular government
bonds prove inadequate. These are mostly
shorter-tenure bonds, of less than six
months' maturity. The sudden surge in
deposits due to the surrender of
demonetised currency notes in large quan-
tities skews bond yields and interest rates,
disrupting the functioning of the market.
To impound the excess liquidity, bankers
felt MSS bonds were a better option than a
hike in CRR holdings. CRR doesn't fetch any
return for the depositing bank but the MSS
bonds earn a return and qualify for statu-
tory liquidity ratio (SLR). The investing of
excess money in the MSS bonds also pre-
vents the banks from cutting their deposit
rates sharply to protect their earnings.

87 A

In WTO terminology, subsidies in agricul-
ture and agricultural produce are identi-
fied by "Boxes".

Green Box

In simple terms , subsidies that do not dis-
tort trade fall in this box. According to WTO,
green box subsidies should not distort trade,
or at most cause minimal distortion.

These green box subsidies must be govern-
ment-funded - not by charging consumers
higher prices, and they must not involve
price support.

Usually these subsidies are not directed at
specific products and are not targeting sub-
sidies and they may include direct income
supports for farmers who are distressed due
to crop loss or market breakdown.

Example - environmental and conservation
programs, research funding, inspection pro-
grams, domestic food aid including food
stamps, and disaster relief , farmer train-
ing programs, pest-disease control program

There is no limit on governments for giv-
ing this kind of subsidies to their farmers.

Amber Box

The subsidies that distort the international
trade by making products of a particular
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country cheaper as compared to same or
similar product from another country is slot-
ted under this box.

They distort trade balance because they en-
courage excessive production,therefore
given country's product becomes cheaper
than others, in the international market.

Example :- Input subsidies such as subsidy
on electricity , seeds , fertilizers , irriga-
tion etc. Market support price (MSP) subsi-
dies also fall under this box.

Blue Box

These are basically Amber Box subsidies
but they tend to limit the production. . Any
support that would normally be in the am-
ber box, is placed in the blue box if the sup-
port also requires farmers to limit their pro-
duction.

This "Box" is a hotly debated topic. Coun-
tries argue that Blue box subsidies are cru-
cial for ushering in agricultural reforms.
Currently only few countries like Norway ,
Iceland , Slovenia etc use this kind of sub-
sidies.

Example - Subsidies that don't increase
with production. For example subsidies
linked with acreage or number of animals.

88 C

The Agricultural Produce Marketing Com-
mittees (APMCs) were first established to
provide an organised marketplace to farm-
ers and to ensure that they are not ex-
ploited at the hands of unscrupulous buy-
ers. Ironically, in the last 15-20 years, the
APMCs have played a role, which is just
opposite to their stated objective. Moreover,
as the levies collected by APMCs do not go
to the state exchequer and also any spend-
ing does not require legislature approval,
their operations are more often than not
hidden from scrutiny. The management of
most APMCs is in the hands of political par-
ties who enjoy a cosy relationship with com-
mission agents and arthiyas to form car-

tels to exercise monopoly. Proper and effec-
tive implementation of electronic National
Agriculture Market (e-NAM) could be a per-
manent solution against the dreaded APMC
Act.

89 D

Tariff - a tax on imported goods i.e. a tax on
goods produced abroad and sold domestically.
It thus raises the price of the good in the
domestic market to a price that equals world
price +tariff Because the tariff raises the
domestic price, domestic sellers/producers
are better off, and domestic buyers are worse
off. Since the price of the good increases,
its demand in the domestic market falls.

90 D

Statement 1 is incorrect. The exchange
rate is pegged at a particular level in a fixed
exchange rate system. Managed floating ex-
change rate system (also called dirty float-
ing) is a mixture of a flexible exchange rate
system (the float part) and a fixed rate sys-
tem (the managed part). Statement 2 is in-
correct. Under this system, central banks
intervene to buy and sell foreign curren-
cies in an attempt to moderate exchange
rate movements whenever they feel that
such actions are appropriate. Official re-
serve transactions are, therefore, not equal
to zero.

91 B

Domestic demand depends on the amount
borrowed in a particular period, or the flow
of credit. Thus growth in domestic demand
is a function of growth in new credit issued,
and not growth in credit (Credit growth-a-
growth in the stock of credit). Credit im-
pulse is measured as the change in new
credit issued as a percentage of the gross
domestic product (GDP). Interest Rate, CRR
both are inferior indicator of domestic de-
mand. For example low interest rate might
not lead to credit impulse.
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92 C

Broad Money (M3) = Currency with public +
Bank's Demand deposits + Bank's Time
deposits + other deposits with RBI

M2= M1 + Post office bank savings

Narrow Money (M1) = Currency with public
+ Demand deposit in all banks + Other de-
posits with RBI

Reserve Money (M0) = Currency in Circu-
lation +  Bankers' Deposits with RBI +'Other'
Deposits with RBI

93 B

According to the Niti Aayog report on stra-
tegic disinvestment in public sector units
(PSUs), it involves the stake sale of both
listed and unlisted companies. Hence In-
dia is preparing a plan for big-ticket asset
sales that involves the disposal of control-
ling stakes in 22 listed and unlisted com-
panies as the Centre looks to meet its dis-
investment targets. In the case of unlisted
ones, the government will exit completely,
offering 100% equity. In the case of listed
ones, the government will lower its holding
to less than 49% to free them from state
control. On the list are large state-run com-
panies such as Container Corporation of In-
dia, Bharat Earthmovers, as many as three
plants of the Steel Authority of India and
unlisted entities like Cement Corporation
of India. On the list are companies that are
profitable and some that aren't but have big
asset bases. The key criterion is that none
of them are engaged in areas that are stra-
tegically critical for India.

94 C

Since 2007-08, the contribution of direct tax
has been more than indirect tax. Before
this, the trend was opposite. Corporation tax
is the largest contributor among the taxes.

95 B

RuPay is India's own card payment scheme.
Like all other card payment schemes, no-
tably Visa and MasterCard, it was created

to ensure cashless transactions. The
scheme was developed by National Pay-
ments Corporation of India (NPCI) an ini-
tiative of the Reserve Bank of India and an
umbrella institution for all retail payment
systems in the country.

96 C

Finance Minister Nirmala Sitharaman on
Saturday announced expansion of Pradhan
Mantri Kisan Urja Suraksha Utthan
Mahabhiyan (PM KUSUM) Scheme under
which 20 lakh farmers would be provided
funds to set up standalone solar pumps.
While presenting the budget for 2020-21,
the minister said that 15 lakh farmers
would be provided funds to set up grid-con-
nected 15 lakh solar pumps. The previous
Modi government in February last year had
unveiled the PM KUSUM scheme with an
outlay of Rs 34,422 crore.

97 A

The 4th steering committee meeting of the
Global Snow Leopard and Ecosystem Protec-
tion Program(GSLEP) was held in Delhi .

98 C

The Khadi and Village Industries Commis-
sion (KVIC) is a statutory body established
by an Act of Parliament. In April 1957, it
took over the work of former All India Khadi
and Village Industries Board. The objective
of the KVIC are as follows:

1. The social objective of providing employ-
ment.

2. The economic objective of producing
saleable articles.

3. The wider objective of creating self-reli-
ance amongst the poor and building up
of a strong rural community spirit.

It comes under the administrative control
of Union Ministry of Micro, small and me-
dium enterprises.
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99 C

STATEMENT 1 is correct as Seva Bhoj Yojna
is a programme of the Ministry of Culture.

STATEMENT 2 is correct as The scheme
envisages to reimburse the Central Gov-
ernment share of Central Goods and Ser-
vices Tax (CGST) and Integrated Goods and
Service Tax (IGST) so as to lessen the fi-
nancial burden of such as Religious/Chari-
table Institutions who provide Food/Prasad/
Langar (Community Kitchen)/Bhandara
free of cost without any discrimination to
pubic.

For further clarifications and feedback feel free to
write to us at  ‘‘testseriesrcr@gmail.com’’

100 C

The Human Development Index (HDI) is a
composite statistic of life expectancy, edu-
cation, and per capita income indicators,
which are used to rank countries into four
tiers of human development. A country
scores higher HDI when the lifespan is
higher, the education level is higher, and
the GDP per capita is higher

The annual HDR report will be published by
the United Nations Development
Programme.


